Before

The Arunachal Pradesh State Electricity Regulatory Commission (APSERC)

Itanagar, Arunachal Pradesh

Petition No. TP- 10 of 2024

In the matter of:

Corrigendum to Tariff Order passed on 07/03/2025 in respect of Khangteng Hydro
Electric Projects of 7.5 MW in Petition No. TP 10 of 2024

CORAM:

Shri R. K. Joshi, Chairperson

Shri Nich Rika, Member (Law)

Passed on 315 March, 2026

CORRIGENDUM

In the Tariff Order dated 07/03/2025 passed by the Commission in Petition No.
TP-10 of 2024, it has come to the notice of the Commission that an inadvertent calculation

error has occurred while determining the tariff for the initial years of operation.

As per the clause 5.1 of Memorandum of Agreement (MoA) and clause 2.3 of the
Power Purchase Agreement (PPA) executed between the Department of Power, Govt. of
Arunachal Pradesh (APDoP) and M/s Kangteng Hydro Power Private Limited (KHPPL), that
the project is entitled to a moratorium period of two (2) years, during which the petitioner is

exempted from supplying free power to the State.

However, while preparing the tariff calculation in the Tariff Order, free power was
erroneously deducted during the first two years of operation, which is contrary to the
provisions of the MoA and PPA. The said deduction was unintentional and occurred due to a

calculation mistake.

Accordingly, in exercise of the powers vested in the regulation no. 44 (2) of the
APSERC Conduct of Business Regulation, 2011 as quoted below: -
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“44. General power to review and rectify: -
1) The Commission may on its own motion review any decision, direction or
orders and pass such appropriate orders as the Commission thinks fit.
2) The Commission may, at any time rectify any defect or error in any proceeding
before it.”
The Commission hereby rectifies the aforesaid error. The tariff has been recalculated by

allowing full exemption from free power during the moratorium period of two years, strictly

in accordance with the provisions of the MoA and PPA.

Accordingly, the Commission approves the generation levellized tariff for Khangteng Hydro
Electric Plant for 40 years at Rs 4.31/ kWh. The approved tariff shall be applicable from the
Commercial Operation Date (CoD) of the project.

The detailed calculation is attached in annexure - 1.

The tariff approved through this Corrigendum shall be subject to appropriate adjustment, if any, in

accordance with law.

Except for the above correction, all other terms and conditions of the Tariff Order passed in

Petition No. TP-10 of 2024 shall remain unchanged.

This corrigendum shall form an integral part of the Tariff Order dated 07/03/2025 in
Petition No. TP-10 of 2024 and shall be read accordingly.

Ordered accordingly.

S/d- S/d-
Nich Rika R. K. Joshi
Member(Law) Chairperson

Date: 31/03/2026

Place: Itanagar
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_ Annexure-l

canate e NN Aol e rsies

Small Hydro: Assumptions Parameters

S.
A ti
No SS:I""’ L Sub-Head Sub-Head (2) Unit KHPPL
ead
COD 08-05-2024
talled P i
Instal fad ower Generation MW 750
Capacity
1 Capacity Utilization Factor % 61.02%
Auxiliary Consumption % 1.00%
Free power to State % 8.00%
Useful Life Years 40
Power Plant Cost Rs Lakhs 7737.08
2 |BEOjRCE oSt Capital Cost Capital Subsidy (if any) 0.00
Net Capital Cost 7737.08
3| Tariff Period Years 40
Debt % 70%
Debt: Equity Equity % 30%
Total Debt Amount Rs Lacs 5415.96
Total Equity Amout Rs Lacs 2321.12
Loan Amount Rs Lacs 5415.96
Debt C Moratorium Period years 0
ept Kgmpgnent Repayment Period (including
: years 15
4 Moratorium)
Intrest Rate % 10.85%
Normative Equity Rate % 14.50%
Equity amount Rs Lacs 2321.12
f Grossed Up Return on Equity B o
Equity Component (upto 20~years] % p.a. 17.57%
Grossed Up Return on Equity . 0
(attef 20 y2ars) % p.a. 22.29%
Discount Rate (equ. To WACC) 9.29%
. . Mat Rate % 17.47%
| Fiscal Assmptions
Income Tax % 34.94%
5 Allowed Depriciation % 90%
CASSTmplinns iati
| DepiEsiEtion Depreciation Rate for first 15 % 4.67%
| years
D iation Rate 16th
epreciation Rate year o% 0.80%
_ onwards
| For Fixed Charges
O&M Charges Months 1
Wi Maintenance Spare |(% of O&M exepenses) 15%
6 Py A Receivables for
[Enpival
1y Debtors Months 1.50
Intrest On‘Working % 12.10%
Capital
O&M Expenses Rs
7 37.
| (2024-25) Lacs/MW -
| Total O & M Expenses Escalation % 5.89%
u" - iltﬁ"-r. z .lT
8 : H 8766
Total No. of Hours s
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